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The actual amount of custom duty payable on 
imported/exported goods is, inter alia, dependent upon the rate of duty. The rate of 
duty is determinable on the basis of classification of goods.
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1. Harmonized System of Nomenclature (HSN) is an internationally accepted product coding 
system formulated under the auspices of the General Agreement of Tariffs and Trade (GATT). It 
forms the basis of the system of classification in the Custom Tariff Act, 1975. It has been 
developed by the Customs Co-operation Council, Brussels.

2.  The structure of Custom tariff is based on internationally accepted nomenclature found in HSN 
and thus any dispute relating to tariff classification must, as far as possible, be resolved with 
reference to the nomenclature indicated by the HSN unless there be an express different 
intention indicated by the Custom tariff act, 1985 itself.

3.  It is an eight digit code suitable for Multi-Purpose Nomenclature, for Levy of Customs Duties, 
and constitutes an international Economic Language.

1.  Goods are to be classified as they are known in trade and commerce.

2. If a product is neither defined in schedule to Custom tariff act, 1985 nor in the Customs Act, 
1962 then it should be classified according to its popular meaning or meaning 
attached to it by those dealing with it, i.e. in its commercial sense.
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